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Title 13, California Code of Regulations,
Chapter 6.5 Motor Carrier Safety
Article 1. Definitionsand General Provisions
Section 1200, Scope, isamended to read:

(a) Applicability. Unless otherwise indicated within a specificteeg the provisions of
this chapter shall apply to-farm-labervehicles-tra/ehicles listed in Vehicle Code
Sections 34500 and 34500.1 and their operation.

(b) Limited Application

(1) Two-axle motor trucks with a gross vehiclagin rating of 26,000 pounds or less

transporting hazardous materials in quantitiesMioich placards are required pursuant to



Vehicle Code Section 27903 shall be subject tddahewing Sections of this chapter:
1212, 1212.5, 1213, 1213.1, 1214, 1215, 1229, 1PZ8R2, 1234, and 1256.

(2) Two-axle motor trucks with a gross vehiclagin rating of 26,000 pounds or less
transporting hazardous materials in quantitiesMioich placards are not required shall be
subject to the following Sections of this chapt&R12, 1212.5, 1214, 1215 (except
1215(b)), 1229, 1230, and 1232. Two-axle motoksucansporting hazardous materials
for which a license is required by Vehicle Codetle&c32000.5 shall also be subject to
Section 1256.

(3) Section 1213.1 Subsections (c) through (llsapply to drivers of commercial
vehicles as defined in Vehicle Code Section 15210.

(4) Two-axle motor trucks described in subdivwis{) of Vehicle Code Section 34500
shall be subject only to Sections 1212, 1212.518H1® of this chapter.

(5) Persons operating vehicles which cause thessons to be subject to the Motor
Carriers of Property Act as described in Divisigh8b of the Vehicle Code, but which

vehicles are not included in Vehicle Code Sectiéb(®, unless otherwise specified,

shall be subject only to Article 6.5 of this chapte
(c) Exceptions This chapter shall not apply to vehicles useaharily off the highway

and not required to be registered pursuant to Veldode Section 4000(a).

NOTE: Authority cited: Sections 31401, 34501, 345084501.5, 34508 and 34513, Vehicle Code; and Se88831, Education
Code. Reference: Sections 31401, 34500, 345085013 34501.2, 34501.5 and 34508, Vehicle CodeSmution 39831, Education

Code.



Article6.5. Carrier Identification Numbers
81235.1. Application for Carrier Identification Number.

(a)Required Application Persons subject to Section 34507.5 of the Vel@idde shall
apply to the department for a carrier identificatrmumber as required by that section,
using the application specified in paragraptiffe)

(b) Person Defined Whenever in this article reference is made person, it shall be
understood to mean an individual, partnership, @@foon, limited liability company,
state or local government agency, firm, associabomther legal entity who is subject to
Section 34507.5 of the Vehicle Code. For purpaoselis article, the terms “carrier,”
“firm,” “legal entity,” “motor carrier,” “motor carier of property,” “organization,”
“‘owner,” “person,” or other collective term shat mterchangeable unless specified
otherwise in a specific instance.

(c) CA Number The carrier identification number reference®ettion 34507.5 of the
Vehicle Code shall be referred to in this sectis@dCA number.” CA numbers are
generated by an automated record system operati fepartment. CA numbers shall
be assigned to each new applicant in sequencegegndsts for specific numbers shall
not be honored by the department.

(d) Other Tracking Numbers.The application specified in paragraph (f) may bedu

to generate other tracking numbers necessary forpethose duties assigned to the

department.

{e)(e) Application Fee Applications for CA numbers are received anccpssed

without charge to the applicant.



{e)f) Motor Carrier Profile. Persons subject to Section 34507.5 of the Vel@dde
shall submit a completed application for a CA nundoea Motor Carrier Profile,
CHP 362, as revised in the-June-128%ary 200&dition.

(1) Single copies of this application are avdddbee of charge from the department at
its field division offices in Redding, Rancho Covdg Vallejo, Fresno, Los Angeles,
San Diego, San Luis Obispo, and San Bernardinfspor its Commercial Vehicle
Section in Sacramento.

(2) The current version of the application iasailable for printing from the Internet
at the department’s Internet site at www.chp.cagoler-FermBublications The
specific location of this application on the depaht’'s Internet site may vary over time
as the site is updated, but should be locatabtegube search term “CHP 362.”

{H(g) Completion and SubmissianApplications shall be completed legibly, and
mailed or otherwise delivered to the departmenb&tng to the instructions contained in

the application.

81235.2. Motor Carrier Safety Records of the Department.
(a)Records Associated With CA Number$he record system referenced-8estion
1235.1 contains carrier records and terminal recofsl-of the-information-in-therecord
: blic inf on.
(b) Carrier Records Carrier records may contain some or all of thilwing

information:



(1) Identification by the legal name of each para/ho is a motor carrier as defined in
Section 408 of the Vehicle Code or-Mmtor-eCarrier of-gProperty (MCP)as defined in
Section 34601 of the Vehicle Code.

(2) Any properly adopted business names usetidogdrrier.

(3) The physical address, mailing address, deghene number of the carrier’s
principal place of business.

(4) At the carrier’s option, the names of twoiinduals designated by the motor carrier
as emergency contacts, with day and night telephangers for each, which the
department may use if necessary to contact theecarmanagement regarding an
emergency involving a vehicle or driver of the eartr

(5) Codes assigned by the department represahingeographical location of the
carrier’s principal place of business.

(6) Identification of the type of legal entityetiperson is, such as individual, partnership,
corporation, or limited liability company.

(7) If the applicant is a partnership, corponatior limited liability company, the
applicant’s federal employer identification numbarjf an individual, the individual's
driver license number or state-issued identificatard number and state of issue, and if
the individual has employees, the individual’'s fedl@mployer identification number.

(8) The carrier’'s California or foreign corpo@tinumber assigned by the California

Secretary of State.

(9) Identification of the state agency that cedahe record in the automated system,




Bivision14-85-of thatcode

(10) Brief descriptions of the types of regulatethicles the carrier operates or
transportation activities in which the carrier rgaged, referred to collectively as “types
of operation.”

(11) The number and locations of terminals the@aoperates in California, each
identified as active or inactive.

(12) Status of the carrier record as a wholectiseaor inactive, and the effective date of
that status.

(13) The date on which the carrier record wastmexently updated.

(14) A listing of licenses, operating authorifi@adregistrations, and tracking numbers

held by the carrier to conduct various transpastatelated activities, and cross-
references to identification numbers issued byragigencies to that carrier.

(15) A count of regulated vehicles and hazardoaterials tanks and containers in the
carrier’s fleet, and the number of drivers, deriasdhe sum of all vehicle counts
indicated in (c)(10) and (11).

(16) Fleet mileage by year, as reported by theera

(17) Business (doing business as) names theecases.

(18) A listing of the carrier’s terminals subjéctthe inspection program mandated by
Vehicle Code Section 34501.12, if applicable.

(19) A listing of citations written to the canriey the department for violations relating

to operation of commercial vehicles, not includagjudication.



(20) A listing of accident reports taken or reeel by the department in which the
carrier was identified as an involved party in #oeident.
(21) A listing of locations at which the carrgperates terminals.

(22) The rating assigned by the department,uaunisto Section 1233, to the carrier, and

the date of the rating assignment.

(c) Terminal Records Terminal records may contain some or all offéil®wing
information:

(1) The name the carrier uses at the terminaliog, and the address.

(2) The terminal office telephone number.

(3) At the carrier’s option, the names of twoiinduals designated by the motor carrier
as emergency contacts for that specific terminah day and night telephone numbers
for each, which the department may use if necessargntact the terminal’s
management regarding an emergency involving a keebradriver believed to be from
that terminal.

(4) Codes assigned by the department represahingeographical location of the
terminal.

(5) Types of operation in which the carrier igaged at the terminal.

(6) The rating assigned by the department putdoa®ection 1233 to the terminal, and
the date of the rating assignment.

(7) The date on which the most recent informaéibaut the terminal was entered into
the record.

(8) A listing of any transportation-related lis&s or registrations associated with the

specific terminal.



(9) A history of fees paid and inspections cortgrlepursuant to Section 34501.12 of the
Vehicle Code.

(10) A count of vehicles subject to Section 34%Q7of the Vehicle Code.

(11) A count of vehicles operated from the terminal jmabdes indicating types of
vehicles and a legend explaining the codes.

{41)(12) A count of drivers based at the terminal.

£2)13) Fleet mileage by year of vehicles operated froentémminal.

££3)14) A history of terminal ratings showing the ratirgggen for each of four
categories of compliance matters, and the oveoafiptiance rating assigned to the
terminal, with an indication of whether each indmetwas conducted pursuant to
Section 34501.12 of the Vehicle Code or other aitthavhether a due process notice
was issued when an unsatisfactory rating was assjghe predominant type of operation
upon which compliance was rated, the date of thpdation, and a tentative suspense

date for departmental review of the record andiptesscheduling of the next inspection.

81235.3. Required Information and Assignment of Identification Numbers.
(a)“Doing Business As” Names “Doing Business As” (DBA) names under which a
person operates may be associated in the depai$merrds with the CA number and
legal name of the person.
(b) DBA Name Not A Separate EntityThe fact that a person does business under
another name does not create an entity distinot fiat person. Except as specifically

permitted in this section, DBA names that aretiimtis business names shall not be



included on the application referenced in Sectid8511 unless they are adopted in
compliance with the Business and Professions Gmaemencing with Section 17900.

(1) The name of another carrier to whom a pers@ontracted or under whose federal
operating authority the person operates is notabée as a DBA name of that person.

(2) The department may require the applicantréwide verification of compliance with
the requirements of the Business and Professiods @garding the adoption of
fictitious business names.

(c) Legal Name Required A CA number shall be assigned in the legal nafrtee
person who is a motor carrier or motor carrier raperty.

(1) An individual who operates vehicles which gathe individual to be subject to
Section 34507.5 of the Vehicle Code shall, upomssbsion of a properly completed
application, be assigned one CA number in the legaie of that individual.

(A) A business or other enterprise which is ofegtas a sole proprietorship, but
managed jointly by a family, such as by a husbarttvaife, siblings, parent and child, or
is managed by unrelated individuals in an inforpatnership, shall be identified on the
application referenced in Section 1235.1 as opéiayeone individual, and a CA number
shall be assigned in the legal name of the indalido identified.

(2) A partnership, corporation, or limited liahjlcompany that operates vehicles which
cause it to be subject to Section 34507.5 of theidle Code shall, upon submission of a
properly completed application, be assigned onenGber in the legal name of the
partnership, corporation, or limited liability coanpy.

(3) A department or an independent commissiahefktate that operates vehicles

which cause it to be subject to Section 34507 thefVehicle Code shall, upon



submission of a properly completed applicationabsgigned one CA number in the legal
name of the department or commission. Except@dged in subsections (c) and (d),
levels of state government below the departmer Igtvall not be identified as DBAs of
the state. As used in this paragraph, the termpddment level” means the first major
organizational subdivision of a state Departmer@ommission below its executive
level.

(4) A county shall be assigned one CA numberur®pdepartments may be identified
as DBA names of the county. Except as providesuibbsections (c) and (d), levels of
county government below the county department Iskiall not be identified as DBAs of
the county.

(5) A city shall be assigned one CA number. @ggpartments may be identified as
DBA names of the city. Except as provided in sabeas (c) and (d), levels of city
government below the city department level shallbeidentified as DBAs of the city.

(d) Commissions and Special DistrictsA county or city commission, or a special
district or joint powers agency governed by a badrtitustees, that operates vehicles
which cause the commission, district or agencyetguject to Section 34507.5 of the
Vehicle Code, shall, upon submission of a propeoiympleted application, be assigned a
CA number separately from the level of governmeitth which it is associated.

(e)Public School Districts A public school district operated by the statepunty, or a
city shall, upon submission of a properly completpglication, be assigned a CA
number separately from the level of government witich it is associated.

(f) Associations and Other OrganizationsAssociations and other organizations

comprising a federation of relatively independerial offices, chapters, congregations,

10



or other units but which are affiliated statewidenationally with a central organization
in such a manner that they share the same fede@obger identification number, shall
be considered one organization and shall sharsame CA number, unless a local
chapter is incorporated separately from the statetonal organization. The name of
each local chapter of the organization may be itiedtas a DBA of the organization if
the local chapter operates one or more vehiclécthese the organization to be subject
to Section 34507.5 of the Vehicle Code and the DB#&e is properly adopted pursuant
to paragraph (b), except that any one DBA namd sbabe repeated in the records of
the department regardless of how many locationgshaeDBA name.

(g) Reorganizations Reorganization of a business, enterprise, @raihganization
under the ownership of a different legal persochsas from a sole proprietorship to a
partnership or from a partnership to a corporasioall be considered the emergence of a
new or different person, which, if that new persperates vehicles that cause the person
to be subject to Section 34507.5 of the Vehicle& sthall require application for a new
CA number pursuant to Section 1235.1.

(1) “Reorganization” includes the dissolutionaof entity and the creation of a new
entity of the same type, such as from a corpordabannew corporation, or from a
limited liability company to a new limited liabilitcompany, even if all the individuals
who comprise the management of the new entityheas@ame individuals who managed
the previous entity.

(2) Upon issuance of a new CA number to the remallentity, the department may

place the CA number of the former organizatiomigctive status.
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(h) Individuals Participating in Multiple BusinessesAn individual operating one or
more businesses as a sole proprietor shall benessmne CA number, regardless of the
number of businesses operated. An individual witers into a partnership or
participates as an owner in the formation of a caapon or limited liability company,
but continues to operate one or more businessasa@le proprietor, shall retain his or her
original CA number, which shall continue to reprgghat individual as a sole proprietor.
The partnership, corporation or limited liabilitgrapany in which that individual
participates as a partner or co-owner is a sepbagdéd entity and shall be assigned its

own CA number.

81235.4. Identification Numbers Nontransferable.

(a)One CA Number Per PersonAn individual shall be assigned one CA number
regardless of how many business enterprises tinddodl may operate as a sole
proprietor or DBA names he or she may use. A pastnip, corporation, or limited
liability company shall be assigned one CA numbegardless of how many internal
divisions it may have or DBA names it may use presenting its business enterprises to
the public. The CA number shall represent thellegeme of that person, not a DBA
name the person may use.

(b) Nontransferable A CA number is not transferable from one persoanother,
except to correct any errors on the part of theadepent in the assignment of a number.
The department will deny issuance of a CA numbeamty person the department
determines to have been assigned a CA number pidyjainless the previously-

assigned CA number no longer exists in the depaitisgles due to processes described

12



in Section 1235.5. Once a CA number ceases tbiexise records of the department
due to processes described in Section 1235.5ntimber shall not be reassigned to any
person, except when it was deleted by the depattsnemor.

(1) Pending a hearing pursuant to the Administea®rocedures Act of the Government
Code commencing with Section 11500, the departmeaytrefuse to issue a new CA

number or delete a CA number which has been alrbady issuetb a legal entity that

is owned or managed, in whole or in part, by arnviddal against whom the department,
the Department of Motor Vehicles, or the Publiclitiéis Commission has an unresolved
action, and, in the department’s opinion, the irdlial's purpose in applying for the new
CA number is to circumvent or thwart the action.

(c) Name Changes The department will update its records to refeechange in the
legal name of any person who has been assignedrau@her upon submission of
satisfactory evidence that the new name represieatsame legal entity currently
associated with that CA number, and the changetithe result of the formation of a
new legal entity.

(d) Inactive Entities A person who ceases to be subject to Sectio@B38mf the
Vehicle Code shall retain or forfeit an existing @Amber according to the following:

(1) If a person ceases operations in Californitaits to notify the department of a
change of address pursuant to Section 1233.5ofitla for three or more years, the
department may consider the person inactive andpiaag the person’s CA number in
inactive status. If the person subsequently resuperations in California, the person’s
inactive CA number and its associated carrier eksball be restored to active status.

The person shall not be assigned a new CA number.

13



(2) If a person ceases operations in Califormidails to notify the department of a
change of address pursuant to Section 1233.5%fitla for six or more years, the
department may consider the person no longer &i,axi no longer subject to Section
34507.5 of the Vehicle Code, and may purge the Gilrer and its associated records
from the department’s record system. If the peresames operations in California
subsequent to the purge of the records, the perswiginal CA number shall not be
restored, and the person shall be treated as applcant pursuant to section 1235.1.

(3) The department may delay purging an inadi#enumber and its associated record
from its automated system beyond the time framgsragraphs (1) or (2) for any
reason, and is not obligated to place a recordantive status at any particular time.

(e)Mergers and Acquisitions When two or more persons combine into one
organization through a merger, acquisition or otbgal transaction, retention of existing
CA numbers and issuance of new numbers shall berged as follows:

(1) When a new partnership, corporation, or kailiability company is formed from
former entities, some or all of whom held CA nun#hehe resulting new organization is
a new person and shall apply for a new CA numbesyant to Section 1235.1. The CA
number of any former entity that no longer existe@longer operates vehicles that
would make it subject to Section 34507.5 of theiglenCode, may be placed in inactive
status by the department.

(2) When a person acquires another person’s éssiassets and will continue to
operate as the same person he or she was pricakimgrthe acquisition, as opposed to
reorganizing as a new legal entity, that persofi séi@in his or her existing CA number

and shall advise the department which terminalshaged from the-tHermer owner, if
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any, will be operated by the new owner. If velsaliescribed in Vehicle Code Section
34500 are to be operated from any of those tersiitiaé department will create new
terminal records under the new owner’s existingr@#nber for those terminals, and will
place the terminals at those addresses that aer timelformer owner’'s CA number in
inactive status.

(3) All vehicles acquired in the transaction taed the subject of Section 34507.5 of the
Vehicle Code shall be remarked with the name or DBB&e and CA number of that
person pursuant to that section, Sections 2790238401 of that code, and Sections
1256 or 1256.5 of this title.

(4) When ownership of a business operated akegsaprietorship passes from one
individual to another, including the passage of exghip between individual members of
a family, the new owner is a different person amallsapply for a new CA number unless
he or she already has one, in which case the thosahall be treated as indicated in
subparagraph (2).

(5) The new owner shall identify to the departtrtbe former entities that were
acquired and that no longer exist as separate ¢gtgiies. In the case of acquisitions
from an individual who will cease operations thaiud cause him or her to be subject to
Section 34507.5 of the Vehicle Code, the new owhell identify the former owner of
the business or other organization to the depattmen

(6) If the new owner is a motor carrier as daliite Section 408 of the Vehicle Code, he
or she shall identify which motor carrier terminba&onging to the former owner will
continue to be operated as terminals of the neweowti the new owner is subject to

Section 34507.5 of the Vehicle Code solely bec#usea motor carrier of property as

15



defined in Section 34601 of the Vehicle Code, butat a motor carrier as defined in
Section 408 of the Vehicle Code, no business lonatneed be identified to the
department except the new owner’s principal plddausiness.

(f) Divisions and Dissolutions When a motor carrier or motor carrier of propert
divides its operations into two or more new legditees, the retention of an existing CA
number and issuance of a new CA number shall berged as follows:

(1) When the original motor carrier or motor @arof property continues to exist as the
same legal entity, it shall retain the CA numbédratl before the division, pursuant to
paragraph (d)(2).

(2) When the original motor carrier or motor earof property reorganizes as a
different entity type, or as the same type butw legal entity, that entity shall apply for
a new CA number pursuant to Section 1235.1.

(3) The portion of the original legal entity whibas been separated and formed into a

new legal entity shall apply for a new CA numbersmant to Section 1235.1.

81235.5. Retention of Records by the Department.

(a) Deletion of CA Numbers A CA number and its associated records will eleted
from the department’s automated record systemrfgrof the following reasons:

(1) A number was assigned in error to a person w&s not subject to Section 34507.5
of the Vehicle Code at the time the number wagjassi.

(2) A second or subsequent number was assignibeé tame person in error. In this
circumstance, any carrier or terminal informatigsaciated with a superfluous CA

number will be transferred to the person’s cor@atnumber.
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(A) The department may, at its discretion, peierson to choose which CA number
to keep and which to delete. This permission moll be extended if either of the
following conditions exist:

() The department is aware the person is cugréiné subject of any legal proceeding in
which any CA number associated with that persorearg) or may appear, on any exhibit
in the proceeding.

(i) The person is subject to follow-up inspeasafter that person’s failure to attain a
satisfactory compliance rating during any reguhataspection performed by the
department.

(3) The department has determined that the persdonger exists as a legal entity or
has ceased to be subject to Section 34507.5 afdhile Code, and sufficient time has
passed that the department is unlikely to needftr to the record associated with that
CA number, and legal action against that persoa,rastor carrier or a motor carrier of
property, is not pending or contemplated by thead@pent, and is not known to the
department to be pending or contemplated by theafdeent of Motor Vehicles, the
Public Utilities Commission, or the Federal Motaar@er Safety Administration.

(4) The department will coordinate with the Depeent of Motor Vehicles to ensure
that deletion of a CA number does not cause theéverdent invalidation of a motor
carrier of property permit, and if the carrier pesses such a permit, to arrange with the
Department of Motor Vehicles for corresponding eotion of relevant information
associated with the permit in that agency’s regadsh as correction of the CA number

associated with it.
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§1235.6. Reconciliation of Records.

(a) Conformance with This Article The department maintains an ongoing effort to
conform its electronic records to the requirementsis article by each of the following
actions:

(1) Identifying persons who may have been assignee than one CA number and
consolidating all of that person’s information undae CA number, requiring the person
to use only that single CA number, and deletingesiliypous CA numbers and their
associated records from the record system;

(2) I1dentifying CA numbers that represent muétifggal entities and requiring each
legal entity who is a motor carrier or a motor earof property to obtain a separate CA
number; and

(3) Identifying legal entities that have beengssd a CA number but which are not,
and never were, either a motor carrier or a matonier of property, and removing those
entities from the record system of the departm#éat &ransferring any information to the
record of the true owner, as appropriate.

(b) Time to Comply In carrying out the objectives of subsection {la@ department
will use the most expeditious methods to commueieath persons who are subject to
this article, such as using telephone or facsicol@munications to the extent they are
practical. When it is determined that a “persanactually multiple persons and

additional CA numbers are needed, or that a pdrasmultiple CA numbers and one or
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more of them must be discontinued, the departméhgikant a reasonable period of time
for the submission of new applications pursuar@eotion 1235.1, the updating of carrier
identification information, and if necessary, tleenarking of vehicles pursuant to Section
34507.5 of the Vehicle Code. The department vaiotiate a date by which any
necessary remarking of vehicles with correct CA hara will be accomplished, and
provide to the person or persons a letter whichbsaoopied and carried in vehicles and
shown to any peace officer to show that the prooéashieving compliance is in
progress pursuant to a negotiated agreement.

(c) Enforcement It is not the intent of the department to takbecement action
against any person who reasonably may not have tkiloat he or she has been using an
incorrect CA number due to any of the circumstaneégated in subsection (a).
Enforcement action shall be taken only when theadegent has determined that a person

IS uncooperative in complying with the requiremeoftghis article.

NOTE: Authority cited: Section 34500 and 3450&hi¢le Code. Reference: Sections 34507.5, 36584620(a), and

34621(b)(4), Vehicle Code.

81235.7. Leased Vehicles.

(a) Applicability. Unless otherwise specified, the regulation$is $ection apply to the

following actions by intrastate motor carriers:

(1) The leasing of equipment in order to perfdramsportation in vehicles regulated by

the department.

(2) The leasing of equipment to motor carriershoppers.

(b) Definitions.
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(1) Addendum A supplement to an existing lease which is ffi@céive until signed by

the lessor and lessee.

(2) Authorized carrier A person or persons authorized to engage itrédmsportation

of property as a motor carrier under the provisiohgehicle Code Division 14.85.

(3) Detention The holding by a consignor or consignee of detrawith or without

power unit and driver, beyond the free time alleddbr the shipment, under

circumstances not attributable to the performari¢checarrier.

(4) Equipment A commercial motor vehicle listed in Vehicle @o8ection 34601.

(5) Escrow fund Money deposited by the lessor with either adtpigrty or the lessee to

guarantee performance, to repay advances, to cepair expenses, to handle claims, to

handle license and State permit costs, and fooo#mr purposes mutually agreed upon

by the lessor and lessee.

(6) Lease A contract or arrangement in which the ownentgdhe use of equipment,

with or without driver, for a specified period tn authorized carrier for use in the

transportation of property for which a Motor Carnid Property (MCP) permit is

required, pursuant to 34620 VC.

(7)Lessee In a lease, the party acquiring the use of egait with or without driver,

from another person.

(8) Lessor In a lease, the party granting the use of egamipwith or without driver, to

an authorized carrier.

(9) Owner. A person (A) to whom title to equipment has besuaed, or (B) who,

without title, has the right to exclusive use ofigment, or (C) who has lawful

possession of equipment, reqgistered and licensadyirState in the name of that person.
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(10) Shipper A person who sends or receives property.

(11) Sublease A written contract in which the lessee grantsubke of leased

equipment, with or without driver, to another.

(c) General Leasing RequirementOther than under the exemptions set forth in

subsections (e) and (f), the authorized carrier pgrform authorized transportation in

equipment it does not own only under the followamapditions:

(1) Lease. There shall be a written lease granting the fisesoequipment and meeting

the requirements contained in subsection (d).

(2) Receipts for EquipmenReceipts, specifically identifying the equipmémbe

leased, including the vehicle identification numfEeiN), and stating the date and time of

day possession is transferred, shall be given|ksv&

(A) When possession of the equipment is takethbyauthorized carrier, it shall give

the owner of the equipment a receipt. The redcdmitified in this section may be

transmitted by mail, telegraph, or other similaram& of communications.

(B) When possession of the equipment by the aizibw carrier ends, a receipt shall be

given in accordance with the terms of the leaseament if the lease agreement requires

a receipt.

(C) Authorized representatives of the carrier Himdowner may take possession of

leased equipment and give and receive the reagigtsred under this subsection.

(3) Identification of EquipmentThe authorized carrier acquiring the use of gipgint

under this section shall identify the equipmenbe@isg in its service as follows:
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(A) During the period of the lease, the carrislbidentify the equipment in accordance

with Section 1256 of this chapter (Identificatidnu®hicles) and Vehicle Code Section

34507.5.

(B) Unless a copy of the lease is carried oretipgipment, the authorized carrier shall

keep a statement with the equipment during theodesf the lease certifying that the

equipment is being operated by it. The statemeait also specify the name of the

owner, the date and length of the lease, any céistns in the lease relative to the

commodities to be transported, and the addressiahwhe original lease is kept by the

authorized carrier. This statement shall be pegbby the authorized carrier or its

authorized representative.

(3) Records of Equipmenilhe authorized carrier using equipment leasetbiuthis

section shall keep records of the equipment agvicli

(A) The authorized carrier shall prepare and kmpuments covering each trip for

which the equipment is used in its service.

(B) These documents shall contain the name ddrkas of the owner of the

equipment, the point of origin, the time and ddtdeparture, and the point of final

destination. Also, the authorized carrier shalhcaapers with the leased equipment

during its operation containing this informatiordadentifying the lading and clearly

indicating that the transportation is under itpmessibility.

(C) These papers shall be preserved by the amtitbcarrier as part of its transportation

records. Leases which contain the information ireduby the provisions in this

subsection may be used and retained instead ofdaahments or papers.
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(D) As to lease agreements negotiated under temaase, this provision is complied

with by having a copy of a master lease in the oh@quipment in question and where

the balance of documentation called for by thissseghon is included in the freight

documents prepared for the specific movement.

(E) Records required by this subsection shatel@mned by the authorized carrier for

the duration of the lease and for six months tHerea All record shall be made

available, upon request, to any authorized reptestea of the department.

(d) Written Lease RequirementsExcept as provided in the exemptions set farth i

subsections (e) and (f), the written lease requirsder subsection (c) shall contain the

following provisions. The required lease provis@mall be adhered to and performed by

the authorized carrier.

(1) Parties. The lease shall be made between the authorizadrcand the owner of the

equipment. The lease shall be signed by thesegant by their authorized

representatives.

(2) Duration to be SpecificThe lease shall specify the time and date or the

circumstances on which the lease begins and eRusse times or circumstances shall

coincide with the times for the giving of receipgsjuired by subsection (c)(2).

(3) Exclusive Possession and Responsibilitieés) The lease shall provide that the

authorized carrier lessee shall have exclusivegssssn, control, and use of the

equipment for the duration of the lease. The lshsdl further provide that the

authorized carrier lessee shall assume complgpemsibility for the operation of the

equipment for the duration of the lease.
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(B) Provision may be made in the lease for carand the authorized carrier lessee as

the owner of the equipment for the purpose of g it under these regulations to

other authorized carriers during the lease.

(C) Nothing in the provisions required by subget{3) of this section is intended to

affect whether the driver provided by the less@nsndependent contractor or an

employee of the authorized carrier lessee.

(4) Compensation to be Specifielhe amount to be paid by the authorized caraer f

equipment and driver’s services shall be cleadtest on the face of the lease orin an

addendum which is attached to the lease. Such wasddendum shall be delivered to

the lessor prior to the commencement of any trigthenservice of the authorized carrier.

An authorized representative of the lessor may@dbese documents. The amount to

be paid may be expressed as a percentage of guassue, a flat rate per mile, a variable

rate depending on the direction traveled or the tyfocommodity transported, or by any

other method of compensation mutually agreed upathd parties to the lease. The

compensation stated on the lease or in the attamtidehdum may apply to equipment

and driver’'s services either separately or as abomma amount.

(5) Items Specified in Leas& he lease shall clearly specify which partyeisponsible

for removing identification devices from the equigmh upon the termination of the lease

and when and how these devices, other than thasegdalirectly on the equipment, will

be returned to the carrier. The lease shall glespécify the manner in which a receipt

will be given to the authorized carrier by the eoment owner when the latter retakes

possession of the equipment upon termination ofghse agreement, if a receipt is

required at all by the lease. The lease shalllgisaecify the responsibility of each party
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with respect to the cost of fuel, fuel taxes, enmilkeage, permits of all types, tolls,

ferries, detention and accessorial services, blasespand licenses, and any unused

portions of such items. The lease shall clearbcgp who is responsible for loading and

unloading the property onto and from the motor gkehiand the compensation, if any, to

be paid for this service. Except when the violatiesults from the acts or omissions of

the lessor, the authorized carrier lessee shalhasghe risks and costs of fines for

overweight and oversize trailers when the traifeespre—loaded, sealed, or the load is

containerized, or when the trailer or lading isepthise outside of the lessor’s control,

and for improperly permitted overdimension and exght loads and shall reimburse

the lessor for any fines paid by the lessor. df dluthorized carrier is authorized to

receive a refund or a credit for base plates pwmthdy the lessor from, and issued in the

name of, the authorized carrier, or if the baséeplare authorized to be sold by the

authorized carrier to another lessor the authortzeder shall refund to the initial lessor

on whose behalf the base plate was first obtainemated share of the amount received.

(6) Payment Period The lease shall specify that payment to theolesisall be made

within 15 days after submission of the necessaliyely documents and other

paperwork concerning a trip in the service of ththarized carrier. The paperwork

required before the lessor can receive paymeirhited to log books required by Section

1213 and those documents necessary for the awtbdozarier to secure payment from

the shipper. In addition, the lease may provide, thpon termination of the lease

agreement as a condition precedent to paymenlkesker shall remove all identification

devices of the authorized carrier and, exceptenctise of identification painted directly

on equipment, return them to the carrier. If thentification devices has been lost or
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stolen, a letter certifying its removal will satighis requirement. Until this requirement

is complied with the carrier may withhold final pagnt. The authorized carrier may

require the submission of additional documentshisyiéssor but not as a prerequisite to

payment. Payment to the lessor shall not be madiingient upon submission of a bill of

lading to which no exceptions have been taken. aihikorized carrier shall not set time

limits for the submission by the lessor of requidedivery documents and other

paperwork.

(7) Copies of freight bill or other form of freight domentation When a lessor’s

revenue is based on a percentage of the grossuev¥ena shipment, the lease must

specify that the authorized carrier will give tlesdor, before or at the time of settlement,

a copy of the rated freight bill or a computer—gated document containing the same

information, or, in the case of contract carriersy other form of documentation actually

used for a shipment containing the same informahahwould appear on a rated freight

bill. When a computer—generated document is pemjithe lease will permit lessor to

view, during normal business hours, a copy of arival document underlying the

computer—generated document. Reqardless of tHeoohef compensation, the lease

must permit lessor to examine copies of the casrtariff or, in the case of contract

carriers, other documents from which rates andggsare computed, provided that

where rates and charges are computed from a coofracontract carrier, only those

portions of the contract containing the same infatton that would appear on a rated

freight bill need be disclosed. The authorizedieamay delete the names of shippers

and consignees shown on the freight bill or otbhemfof documentation.
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(8) Charge—back IltemsThe lease shall clearly specify all items thaya initially

paid for by the authorized carrier, but ultimatdbducted from the lessor's compensation

at time of payment or settlement, together witk@tation as to how the amount of each

item is to be computed. The lessor shall be affdrcbpies of those documents which are

necessary to determine the validity of the charge.

(9) Products, Equipment, or Services from Authorizedi€a The lease shall specify

that the lessor is not required to purchase orapntfproducts, equipment, or services

from the authorized carrier as a condition of anteinto the lease arrangement. The

lease shall specify the terms of any agreemenhichwthe lessor is a party to an

equipment purchase or rental contract which giliesauthorized carrier the right to

make deductions from the lessor’'s compensatiopdiochase or rental payments.

(10)Insurance (A) The lease shall clearly specify the legdigdtion of the authorized

carrier to maintain insurance coverage for thegqoiwn of the public pursuant to Section

34631.5 VC. The lease shall further specify whesponsible for providing any other

insurance coverage for the operation of the leagahment, such as bobtail insurance.

If the authorized carrier will make a charge backhie lessor for any of this insurance,

the lease shall specify the amount which will barged—back to the lessor.

(B) If the lessor purchases any insurance coeefagthe operation of the leased

equipment from or through the authorized carrieg, lease shall specify that the

authorized carrier will provide the lessor withapg of each policy upon the request of

the lessor. Also, where the lessor purchasesisganance in this manner, the lease shall

specify that the authorized carrier will provide flessor with a certificate of insurance

for each such policy. Each certificate of insumnshall include the name of the insurer,
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the policy number, the effective dates of the polibe amounts and types of coverage,

the cost to the lessor for each type of coveraug tlae deductible amount for each type

of coverage for which the lessor may be liable.

(C) The lease shall clearly specify the condgiander which deductions for cargo or

property damage may be made from the lessor'snrattits. The lease shall further

specify that the authorized carrier must providel&dssor with a written explanation and

itemization of any deductions for cargo or propeldynage made from any compensation

of money owed to the lessor. The written explaménd itemization must be delivered

to the lessor before any deductions are made.

(11)Escrow Funds.If escrow funds are required, the lease shallifpe

(A) The amount of any escrow fund or performaboed required to be paid by the

lessor to the authorized carrier or to a thirdyart

(B) The specific items to which the escrow fumth e applied.

(C) That while the escrow fund is under the colndf the authorized carrier, the

authorized carrier shall provide an accountindhlessor of any transactions involving

such fund. The carrier shall perform this accounin one of the following ways:

1. By clearly indicating in individual settlemesiteets the amount and description of

any deduction or addition made to the escrow fand;

2. By providing a separate accounting to thedee§any transactions involving the

escrow fund. This separate accounting shall be dona monthly basis.

(D) The right of the lessor to demand to have@ounting for transactions involving

the escrow fund at any time.
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(E) That while the escrow fund is under the colndf the authorized carrier, the

authorized carrier shall pay interest on the esdrowd on at least a quarterly basis. For

purposes of calculating the balance of the escumd Hn which interest must be paid, the

carrier may deduct a sum equal to the average advaade to the individual lessor

during the period of time for which interest isghaiThe interest rate shall be established

on the date the interest period beqgins and shalt bast equal to the average vield or

equivalent coupon issue vield on 91—-day, 13—weekdury bills as established in the

weekly auction by the Department of Treasury.

(F) The conditions the lessor must fulfill in erdo have the escrow fund returned. At

the time of the return of the escrow fund, the arited carrier may deduct monies for

those obligations incurred by the lessor which Hasen previously specified in the lease,

and shall provide a final accounting to the lessaall such final deductions made to the

escrow fund. The lease shall further specify thao event shall the escrow fund be

returned later than 45 days from the date of teafion.

(12)Copies of the LeaseAn original and two copies of each lease shalsigned by

the parties. The authorized carrier shall keemtignal and shall place a copy of the

lease on the equipment during the period of thedemless a statement as provided for in

Section (c)(3)(B) is carried on the equipment iadteThe owner of the equipment shall

keep the other copy of the lease.

(13) Subsection (c) applies to owners who areagents but whose equipment is used

by an agent of an authorized carrier in providims$portation on behalf of that

authorized carrier. In this situation, the authed carrier is obligated to ensure that these

owners receive all the rights and benefits duevameo under the leasing reqgulations,
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especially those set forth in subsections (d)(D)}-6f this section. This is true regardless

of whether the lease for the equipment is dirdotliwveen the authorized carrier and its

agent rather than directly between the authorizedas and each of these owners. The

lease between an authorized carrier and its ataltspecify this obligation.

(e)General Exemptions Except for subsection(c)(3)(A) which requires th

identification of equipment, the leasing requlasiaon this part shall not apply to:

(1) Equipment leased without drivers from a pemsto is principally engaged in such

a business.

(2) Any type of trailer not drawn by a power ulgidsed from the same lessor.

(f) Leasing Between Authorized CarriersRegardless of the leasing regulations set

forth in this section, an authorized carrier mask equipment to or from another

authorized carrier under the following conditions:

(1) The identification of equipment requiremeimtsubsection (c)(3) and Section 1256

shall be complied with;

(2) The lessor must own the equipment or holohder a lease;

(3) There must be a written agreement betweenub®rized carriers concerning the

equipment as follows:

(A) It must be signed by the parties or theihawized representatives.

(B) It must provide that control and responsibifor the operation of the equipment

shall be that of the lessee from the time possessitaken by the lessee and the receipt

required under paragraph (c)(2) is given to thedesntil:

1. Possession of the equipment is returned ttes®r and the receipt required under

paragraph (c)(2) is received by the authorized@&armr
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2. in the event that the agreement is betwedroaaed carriers, possession of the

equipment is returned to the lessor or given tdtaraauthorized carrier in an

interchange of equipment.

(C) A copy of the agreement must be carried edhuipment while it is in the

possession of the lessee.

(D) Nothing in this section shall prohibit theeudy authorized carriers, private carriers,

and all other entities conducting lease operafmmsuant to this section, of a master

lease if a copy of that master lease is carrigderequipment while it is in the possession

of the lessee, and if the master lease complidstivit provisions of this section and

receipts are exchanged in accordance with subsa)(?), and if records of the

equipment are prepared and maintained in accordaticesubsection (c)(4).

(4) Authorized carriers under common ownershigh @ntrol may lease equipment to

each other without complying with the requiremeasftsubsection (1) pertaining to

identification of equipment, and the requiremeritsutsections (3)(B) and (3)(D),

pertaining to equipment receipts. The leasinggoiiment between such carriers will be

subject to all other requirements of paragraph (f).

(a) Interstate Motor Carriers Motor carriers engaged in interstate commeredl sh

comply with the federal leasing requlations corgdim Title 49, Code of Federal

Requlations, Part 376, as those requlations axi$tad October 1, 2007 edition.

(h) Referenced RegulationsCopies of Title 49, Code of Federal Requlati@as be

obtained from:

SUPERINTENDENT OF DOCUMENTS

UNITED STATES GOVERNMENT PRINTING OFFICE
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PO BOX 371954

PITTSBURG, PA 15250-7954

(202) 512-1800

Internet Purchases: http://www.access.gpo.govis/dale.html

NOTE: Authority cited: Sections 34500 and 3450hi¢ke Code. Reference: Sections 408, 34500, 345H01.2, 34501.5

34501.12, 34505.5, 34507, 34507.5, 34620(a), af@dB¥ehicle Code.

Article 8. General Equipment Requirements
§1256. Identification.

(a) Vehicles and Combinations-Name-erFrademarkvery motor vehicle other than a
school bus, or at least one vehicle in every coation of vehicles exceeding a total
length of 40 feet, shall display on both sidesrtame or trademark of the motor carrier
under whose authority the vehicle or combinationedficles is being operated or the
name of the lessor or lessee thereof. Requireingas shall contrast sharply with the
background and shall be readily legible during mgaglfrom a distance of 50 feet.

(1) If the name of any person other than the aiipey motor carrier appears on the

vehicle, the name of the operating motor carriestnivg preceded by the words “operated

by.”

(b) Carrier Identification (CA) Number The carrier identification number assigned to

the motor carrier pursuant to Section 1235.3 amtbuwhose operating authority or

motor carrier permit the vehicle or combinationvehicles is being operated shall be

displayed on both sides of each vehicle, or on bitbs of at least one motor vehicle in

each combination of vehicles, preceded by the t&f”

(1) Subdivision (b) does not apply to the follagi
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(A) A vehicle that displays a valid identificatismmumber assigned by the United States

Secretary of the Department of Transportation.

(B) A vehicle that is requlated by, and that thgp a valid operating authority number

issued by, the Public Utilities Commission, inclhmlia household goods carrier as

defined in Section 5109 of the Public Utilities @od

(2

(c)Hazardous Waste Transporters€Each vehicle in a combination of vehicles
registered with the Department of Toxic Substar@estrol for the transportation of
hazardous waste shall display on both sides theermartrademark of the hazardous
waste transporter, as required by Section 66268)23(Title 22 of this code.

(d) Passenger Stage Servic8uses and other vehicles operated in passetaggs s
service by a passenger stage corporation, andvalities operated by an entity
receiving financial transit assistance from théestshall display in the interior of such
vehicles in clear view of passengers a notice pibhg smoking in the vehicle. The
notice shall be displayed as a symbol and in Engéis required by Section 25949.2 of
the Health and Safety Code.

(e)Farm Labor Vehicles. Every farm labor vehicle shall be identifiedfalows:

(1) Markings

(A) The words “FARM LABOR VEHICLE” shall be dispyed on each side of each
farm labor vehicle in uppercase lettering on alyatontrasting background. Letters
shall be a minimum of 1.5 inches in height andrtydagible from a distance of 50 feet

during daylight hours.
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(B) The words “TO REPORT VIOLATIONS” in uppercaskearacters and the toll-free
telephone number “1-800-TELL CHP” shall be dispthya the exterior on each side of
each farm labor vehicle on a sharply contrastintkeound. Characters shall be a
minimum of 1 inch in height and may be displayedae or two lines.

(2) Interior Notice A farm labor vehicle notice in English and Sdmifurnished by
the department, shall be displayed in the intesfagach farm labor vehicle in a location
visible to the passengers. The required noticenRabor Vehicle Notice, CHP 408C
(New 12-99), shall be completed by an authorize@leyee of the department to indicate
the maximum number of passengers the vehicle mified to transport and the vehicle
license number. The notice shall also advisedhder of the toll-free departmental
telephone number where violations relating to tberation of farm labor vehicles may
be reported.

(f) Additional Identifying Information. Other identifying information may be

displayed on the vehicle if it is not inconsisteiith the information required by this

Section.

(0) Size, shape, location, and color of marking. The markings required by this section

must:

(1) Appear on both sides of the motor vehicle;

(2) Be in letters that contrast sharply in caldth the background on which the letters

are placed;

(3) Be readily leqible, during daylight hoursprin a distance of 50 feet (15.24 meters)

while the vehicle is stationary; and
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(4) Be kept and maintained in a manner thatmsttie legibility required by

subparagraph (3) of this paragraph.

(h) Construction and durability The markings may be painted on the vehicle or ma

consist of a removable device, if that device méetsdentification and legibility

requirements of paragraph (qg) of this section,sagh marking must be maintained as

required by paragraph (q)(4) of this section.

Note: Authority cited: Sections 31401 and 34501higle Code. Reference: Sections 27900, 31401,1346@ 34507.5, Vehicle

Code.
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